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OATHORAFFIRMATION
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principaiofficerordirectorhasanyproprietaryinterestin anyaccountclassifiedsolelyasthatof a customer,exceptas follows:

AMANDAM MACDANIEL
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

M.E. Allison & Co.,Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of M. E.Allison & Co., Inc. (the

Company) as of December 31, 2019, the related statements of operations, changes in stockholders'
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
financial statements). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2019, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Change in Accounting Principle

As discussed in Note 1 to the financial statements, in 2019 the Company changed its method of
accounting for leases due to the adoption of Accounting Standards Codification Topic No. 842.

Basisfor Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is
to express an opinion on the Company's financial statements based on our audit.We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company inaccordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks.Such procedures
included examining, on a test basis,evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.



Opinion on the Supplemental Iri formation

The information in Schedule I has been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements. The information in Schedule I is the responsibility of
the Company's management. Our audit procedures include determining whether the information in
Schedule I reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedule I. In forming our opinion on the information in Schedule I, we evaluated
whether the information in Schedule I, including its form and content is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairly stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
March 2, 2020

We have served as the Company's auditor since 2016.



M.E.ALLISON&CO.,INC.
Statementof FinancialCondition

December31,2019

ASSETS

Cash $ 117,542

Depositswithandreceivablefromclearingbroker-dealer 703,015

Municipalunderwritingreceivable 52,500

Securitiesowned,atfairvalue 843,562
Deferredincometaxasset . 108,276

Furnitureandequipment- net 17,952

Operatingleaserightof useasset 259,750
Goodwill 13,000

Otherassets 29,514

$ 2,145,111

LIABILITIESANDSTOCKHOLDERS'EQUITY

Liabilities

Accountspayableandaccruedexpenses $ 73,146

Securitiessold,notyetpurchased,atfair value 418,330

Operating lease liablity 259,750

751,226

Stockholders'equity

Commonstock,parvalue$100;385shares issued

andoutstanding;500sharesauthorized 38,500
Additionalpaid-incapital 3,850

Retainedearnings 1,351,535

Totalstockholders'equity 1,393,885

$ 2,145,111

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



M.E.ALLISON& CO.,INC.
Statementof Operations

FortheYearEndedDecember31,2019

Revenues

Municipalunderwritingfees $ 117,629

Investmentadvisoryfees 146,108

Brokeragecommissions 612,465
Distributionfees 875,098

Nettradinggains 155,573
Interestanddividends 74,193

Netunrealizedgainsoninvestmentsecurities 497,924

Netrealizedgains(losses)oninvestmentsecurities (173,394)
Other 84,008

Totalrevenues 2,389,604

Expenses

Employeecompensationincludingcommissions 1,548,045

Clearingexpense 131,970
Communications 86,050

Occupancyandequipment 162,201

Regulatory . 19,320
Interest 19,505

Otherexpenses 296,461

Totalexpenses 2,263,552

Lossbeforeincometaxes 126,052

Incometaxes(benefit) 29,043

NetIncome $ 97,009

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



M.E.ALLISON& CO.,INC.
Statementof ChangesinStockholders'Equity

Forthe YearEndedDecember31,2019

Additional
Common Paid-In Retained

Shares Stock Capital Earnings Total

Balances,
December31,2018 385 $ 38,500 $ 3,850 $ 1,254,526 $ 1,296,876

Net income 97,009 97,009

Balances,
December31,2019 385 $ 38,500 $ 3,850 $ 1,351,535 $ 1,393,885

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



M.E.ALLISON&CO.,INC.
Statementof CashFlows

Forthe YearEndedDecember31, 2019

Cashflows from operating activities

Net income(loss) $ 97,009

Adjustmentstoreconcilenet income(loss)to net

cashprovided(used)byoperatingactivities:

Depreciationandamortization 758

Unrealizedgainoninvestmentssecurities (497,924)
Realizedlosseson investmentssecurities 173,394

Deferredincometaxbenefits 21,278

Changesin assetsandliabilities:

Increaseindepositwithandreceivablefromclearingbroker-dealer (254,426)
Increasein municipalunderwritingreceivable (52,500)
Decreaseinincometaxrefundreceivable 6,406

Decreaseintradingsecuritiesowned 992,818
Increasein otherassets (521)

Decreaseinaccountspayableandaccruedexpenses (83,181)

Decreaseinpayabletoclearing broker-dealer (1,700,937)
Decreasein incometaxpayable (8,891)

Netcashprovidedbyoperatingactivities (1,306,717)

Cash flows from investing activities
Purchaseof investmentsecurities (2,650,690)

Proceedsfromsaleof investmentsecurities 4,058,264

Netcashprovidedbyinvestingactivities 1,407,574

Cashflows from financing activities

Netcashprovided(used)byfinancingactivities -

Net increaseincashandcashequivalents 100,857

Cashandcashequivalentsatbeginningof year 16,685

Cashandcashequivalentsatendof year $ 117,542

Supplementalscheduleof cashflow information

Cashpaidforincometaxes $ -

Cashpaidforinterest $ 41,758

Rightof useasset/leaseliabilityrecognizedunderoperinglease

uponthe adoptionof FASBASC Topic842 $ 365,144
Theaccompanyingnotesareanintegralpart of thesefinancialstatements.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2019

Note1- SummaryofSignificantAccountinqPolicies

BusinessOperations

M.E.Allison&Co.,Inc.(the"Company")is a broker-dealerin securitiesregisteredwiththeSecuritiesandExchange
Commission("SEC")andis a memberof the FinancialIndustryRegulatoryAuthority("FINRA").The Company
operatesunder(SEC)Rules15c3-3(k)(2)(ii)and(k)(2)(i),whichprovidethatall fundsandsecuritiesbelongingtothe
Company'scustomerswouldbehandledbya clearingbroker-dealer.TheCompanyis anindependentfull-service
Broker/DealerandInvestmentAdvisoryfirm.

NewAccounting Pronouncement

inFebruary2016,theFinancialAccountingStandardBoard(FASB)issuedAccountingStandardUpdate(ASU)No.
2016-02,"Leases(Topic842)",as wellasseveralsubsequentissuedclarifyingamendments.UndertheASU,as
amended,lesseeswillberequiredtorecognizethefollowingforallleases(withtheexceptionofshort-termleases)at
thecommencementdate:(1)a leaseliability,whichisthe lessee'sobligationtomakeleasepaymentsarisingfroma
lease,measuredona discountedbasis:and(2)aright-of-useasset,whichistheassetthatrepresentsthelessee'sright
touse,orcontrolof theuseof,a specificasset,whichisanassetthatrepresentthe lessee'srightto use,orcontrolthe
useof,aspecifiedassetfortheleaseterm.Undertheguidance,lessoraccountingislargelyunchanged.The lease
guidancesimplifiestheaccountingforsalesandleasebacktransactionsprimarilybecauselesseesmustrecognize
leaseassetsand leaseliabilities.InJuly2018,theFASBissuedASU2018-10,"CodificationImprovementtoTopic842,
Leases".ThisamendmentclarifiesTopic842andcorrectedunintendedapplicationof guidanceandiseffective
concurrentwithTopic842oruponissuanceifTopic842wasearlyadopted,InAugust2018,theFASBissuedASU
2018-11,"Leases(Topic842):TargetedImprovements".ThisAmendmentprovidesadditionaltransitionoptions
allowingentitiesto recognizea cumulativeaffectadjustmenttotheopeningbalanceofretainedeamingsintheperiodof
adoptionratherthantheearliestperiodpresentedandprovidesapracticalexpedientto lessorsto elect,byclassof
underlyingassets,toaccountfornon-leaseandleasecomponentsasasinglearrangement.TheCompanyadoptedthe
provisionofASU2018-11underthemodifiedretrospectiveapproachwithnocumulativeeffectadjustmentto retained
eamings.TheCompanyhascompletedevaluatingthevariousaccountingpolicyelectionsassociatedwiththisASU,as
amended,includingtransitionmethodsandpracticalexpedients,identifyingcontractsforevaluation,andreviewing
contractstodetermineif theycontainleases.



M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2019

Note1 - SummaryofSignificantAccountinqPolicies,continued

RevenueRecognition

The CompanyfollowsAccountingStandardsCodification(ASC)Topic606,RevenuefromContractswithCustomers
(ASC606).ASC606requiresthatanentityrecognizerevenueto depictthetransferof promisedgoodsorservicesto
customersinanamountthatreflectstheconsiderationtowhichtheentityexpectsto beentitledinexchangeforthose
goodsandservices.The guidancerequiresan entityfollowa five-stepmodelto (a) identifythecontact(s)witha
customer,(b)identifytheperformanceobligationsinthecontract,and(c)determinethetransactionprice,(d)allocate
thetransactionpriceto theperformanceobiigation,indeterminingthetransactionprice,anentitymayincludevariable
considerationonlyto extentthat is probablethat a significantreversalin the amountof the cumulativerevenue
recognizedwouldnot occur whenthe uncertaintyassociatedwith the variableconsiderationis resolved,and (e)
recognizerevenuewhen(oras) theCompanysatisfiesaperformanceobligation.

Revenuefromcontractswithcustomersincludescommissionincomeprimarilyfromfinancialadvisoryfees,municipal
underwritingfees,investmentadvisoryfees,brokeragecornmissionsanddistributionfees.The recognitionand
measurementof revenueisbasedontheassessmentof individualcontractitems.Significantjudgementis requiredto
determinewhetherperformanceobligationsaresatisfiedat a pointintimeorovertime;howto allocatetransaction
processwheremultipleperformanceobligationsareidentified;whento recognizerevenuebasedon theappropriate
measureof theCompany'sprogressunderthecontract;andwhetherconstraintsonvariableconsiderationshouldbe
appliedduetouncertainfutureevents.

FinancialAdvisory Fees

TheCompanyprovidesadvisoryservicesto govemmentalentitiesonstructuringdebtofferings.Revenueforfinancial
advisoryfeesaregenerallyrecordedatthetimethearrangementiscompleted(theclosingdateofthetransaction)or
thecontractiscancelled,andthe incomeisreasonablydeterminable.

MunicipalUnderwritingFees

TheCompanyunderwritessecuritiesforgovemmentalentitiesthatwanttoraisefundsthroughthesaleofsecurities.
Revenuesare earnedfrom fees arisingfrom securitiesofferingsin which the Companyacts as an underwriter.
Revenueisrecognizedonthetradedate(thedateonwhichtheCompanypurchasesthesecuritiesfromtheissuer)for
theportiontheCompanyis contractedto buy.The Companybelievesthat thetradedateis theappropriatepointin
timeto recognizedrevenuefor securitiesunderwritingtransactionsas thereareno significantactionswhichthe
Companyneedstotakesubsequentto thisdate andtheissuerobtainsthecontrolandbenefitof thecapitalmarkets
offeringat thispoint.



M.E.ALLISON&CO.,INC.
NotestoFinancialStatements

December31,2019

Note1 - SummaryofSiqnificantAccountinqPolicies,continued

InvestmentAdvisory Fees

TheCompanyprovidesinvestmentadvisoryserviceson a dailybasis. TheCompanybelievesthe performance
obligationforprovingadvisoryservicesissatisfiedovertimebecausethecustomeris receivingandconsumingthe
benefitsas theyareprovidedby the Company.Feearrangementsare based on a percentageappliedto the
customer'sassetsundermanagement.Feesare receivedquarterlyandare recognizedas revenueatthattimeas
theyrelatespecificallytothe servicesprovidedin thatperiod,whicharedistinctfromtheservicesprovidedinother
periods.

BrokerageCommission

The Companybuysandsellssecuritieson behalfof itscustomers.Eachtimea customerentersintoa buyor sell
transaction,theCompanychargesa commission.Commissionsandrelatedclearingexpensesarerecordedon a
settlementdatebasis,whichis generallytwobusinessdaysafter thetradedate.If materiallydifferent,commissions
incomeandrelatedexpensesarerecordedona trade-datebasis.(thedatethat theCompanyfillsthetradeorderby
findingandcontractingwithacounterpartyandconfirmsthetradewiththecustomer).TheCompanybelievesthatthe
performanceobligationus satisfiedon the tradedate becausethat is when the underiyingrisk and rewardsof
ownershiphavebeentransferredto/fromthecustomer.

DistributionFees

The Companyenters into arrangementswithmanagedaccountsor otherpooledinvestmentvehicles(funds)to
distributesharestoinvestors.The Companymay receivedistributionfeespaidbythefund upfront,overtime,upon
the investor'sexitfromthe fund(thatis, a contingentdeferredsalescharge),or as a combinationthereof.The
Companybelievesthat itsperformanceobligationisthe saleofsecuritiesto investorsandas suchthat is fulfilledon
the tradedate.Anyfixedamountsarerecognizedonthetradedateandvariableamountsarerecognizedtotheextent
it isprobablethata significantrevenuereversalwillnotoccuroncetheuncertaintyisresolved.Forvariableamounts,
asthe uncertaintyisdependentonthe valueofthe sharesatfuturepointsin timeaswellas the lengthoftimethe
investorremainsin the fund, bothof which are highlysusceptibleto factorsoutsidethe Company'sinfluence,the
Companydoesnot believethat it canovercomethis constraintuntilthemarketvalueofthe fundand the investor
activitiesareknown,whichareusuallymonthlyorquarterly.Distributionfeesrecognizedin thecurrentperiodare
primarilyrelatedtoperformanceobligationsthathavebeensatisfiedinpriorperiods.

TradingandInvestmentGains

Transactionsinsecuritiesownedby the Companyare recordedona trade-datebasis. Commissionrevenuesand
expensesarerecordedSecuritiesownedandsecuritiessoldshort,notyetpurchased,arecarriedatfairvalueas
determinedbymanagement.Theincreaseordecreaseinnetunrealizedappreciationordepreciationof securitiesis
creditedorchargedto operations.TheCompanybelievesthattheperformanceobligationussatisfiedonthetrade
datebecausethatiswhentheunderlyingfinancialinstrumentorpurchaseris identified,thepricingisagreeduponand
the riskandrewardsofownershiphavebeentransferredto/fromtheCompany.

The economicconditionswhichaffectthefirm'soperationsare relatedtooveralltrendsin the economyandcanbe
significantlyinfluencedbychangesininterestratesandoverallmarketconditions.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2019

Note1- Summaryof SiqnificantAccountinqPolicies,continued

Furnitureand Equipment

Fumitureandequipmentarestatedatcostlessaccumulateddepreciation.Depreciationisprovidedprincipallyby
acceleratedmethodsusingestimatedusefullivesoffivetosevenyears.

IncomeTaxes

Incometaxesare providedfor the tax effectsof transactionsreportedin the financialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthe basisof assetsand liabilities
for financial and income tax reporting. Deferred tax assets and liabilities representfuture tax retum
consequencesof thosedifferences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesare
recovered or settled. Deferredtaxes are also recognizedfor net operating losses, disallowedcharitable
contributions,and capital lossesthat are availableto offset future taxable income,subject to a valuation
allowance.

Any potentialinterestandpenaltyassociatedwitha tax contingency,shouldone arise,wouldbe includedas a
componentof incometax expense in the periodin which the assessmentarises. Incometax returnsare
generally subject to examinationby the respectivefederal and stateauthorities over various statutes of
limitationsgenerallythreetofouryearsfromthedateof filing.

Goodwill

TheCompanyenteredintoanagreement,effectiveNovember1,2012,forconsiderationof$130,000incashwhereby
it purchasedthesecuritiesbusinessof PresidioFinancial,Inc.("Seller")inatransactionaccountedforasa business
combinationunderaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica("U.S.GAAP").
TheCompanyhasrecordedgoodwillof$13,000relatedtothisacquisition.

Goodwillrepresentsthe excessof the purchasepriceoverthe fair valueof net assetsacquiredin the business
combinationdiscussedabove.TheCompanyhasonereportingunitbasedonguidanceinU.S.GAAP.

Goodwillimpairmentisassessedatleastannuallyormoreoftenupontheoccurrenceof anindicatorof impairment.In
evaluatinggoodwillforimpairment,theCompanyhastheoptiontomakea qualitativeevaluationaboutthelikelihood
ofgoodwillimpairmenttodeterminewhetherit shouldcalculatethefairvalueof a reportingunit. Iffairvalueofthe
reportingunitiscalculatedandit islessthanitscarryingvalue,theCompanyis requiredto gotothesecondstep.
Thesecondstepinvolvesallocatingthecalculatedfairvalueto allof theassetsandliabilitiesofthereportingunitas if
thecalculatedfairvaluewasthepurchasepriceina businesscombination.Thisallocationwouldincludeassigning
valuetoanypreviouslyunrecognizedintangibleassets.The impairmentismeasuredbycomparingthe impliedfair
valueof the Company'sgoodwillwith itscarryingamountandan impairmentlossmaybe recognizedupto that
excess.Basedonthe resultsofa qualitativeevaluation,the Companydeterminedthatnoimpairmentexistedat
December31,2019.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2019

Note1 - SummaryofSignificantAccountinqPolicies,continued

Useof Estimates

ThepreparationoffinancialstatementsinaccordancewithU.S.GAAPrequirestheCompanytomakeestimatesand
assumptionsthat affectthe reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsand
liabilitiesatthedateofthefinancialstatements.Actualresultscoulddifferfromthoseestimates.

Lease

TheCompanydeterminesif anarrangementis a leaseat inception.Operatingleasesare includedin the right-of
use("ROU")assets,andleaseliabilitiesintheStatementof FinancialCondition.

ROUassetsrepresentthe right to usean underlyingassetfor the ieaseterm and the leaseliabilitiesrepresent
the obligationto makeleasepaymentsarisingfrom the lease.OperatingleaseROUassetsandliabilitiesare
recognizedatthecommencementdatebasedonthepresentvalueoftheleasepaymentsovertheleaseterm.
Asmostof the leasesdo notimplyanimplicitrate,the Companygenerallyusesthe incrementalborrowingrate
basedontheestimatedrateof interestfor collateralizedborrowingover a similartermof leasepaymentsat the
commencementdate. The operatingleaseROUassetalsoincludesanyleasepaymentsmadeandexcludes
leaseincentives.Theleasetermmayincludeoptionsto extendor terminatetheleasewhenit is reasonably
certainthat the Companywillexercisethat option.Leaseexpensefor the leasepaymentsis recognizedon a
straight-linebasisovertheleaseterm.

The Companyhas agreementswith lease and non-lease components,which are generally accountedfor
separately.

The adoptionof the newleasestandardresultedin the recognitionof operatingleaseassetsandoperatinglease
liabilitiesofapproximately$260,000respectivelyasofDecember31,2019.

Note2 - DepositswithandReceivablefromClearinqBroker-Dealer

Depositwith clearingbroker-dealerconsistsof cash requiredto be maintainedat the clearingbroker-dealerfor
clearingandtradingactivities.Receivablefromclearingbroker-dealersiscomprisedof commissionsandother
items.Suchamountsare normallycollectedwithin 15daysaftermonthend. Receivablesfromclearingandother
brokerdealeiswas$78,282at December31,2019.

Note3 - FumitureandEquipment

AsummaryoffumitureandequipmentatDecember31,2019isasfollows:

Fumitureandequipment $ 556,809
Less:accumulateddepreciationandamortization (538,857)

$ 17,952



M.E.ALLISON& CO.,INC.
NotestoFinancialStatements

December31,2019

Note4 - NetCapitalRequirements

Pursuantto the netcapitalprovisionsof Rule15c3-1of theSecuritiesExchangeActof 1934,theCompanyis
requiredto maintaina minimumnetcapital,as definedundersuchprovisions.Netcapitalandtherelatednetcapital
ratiomayfluctuateona dailybasis.AtDecember31,2019,theCompanyhadnetcapitalof approximately$979,774
andnetcapitalrequirementsof$250,000.TheCompany'sratioofaggregateindebtednesstonetcapitalwas.07to
1. TheSecuritiesandExchangeCommissionpermitsa ratioofnogreaterthan15to 1.

Note5 - SecuritiesOwned

Securitiesowned at fair value as of December31, 2019 consist of listed equitiesand state and municipal
obligationsandare classifiedas either tradingor investmentsecurities.In accordancewith U.S.GAAP,the
Companycategorizesits financialinstrumentsrecordedatfairvalue intoa three-levelfairvalue hierarchy.The
fairvaluehierarchygivesthe highestpriorityto quotedpricesinactivemarketsfor identicalassetsor liabilities
(Level 1)andthe lowestpriorityto unobservableinputs(Level3). If the inputsused to measurethe financial
instrumentsfallwithindifferentlevelsof the hierarchy,thecategorizationisbasedon thelowestlevelinputthat is
significanttothefairvaluemeasurementof the instrument.

Financialassetsand liabilitiesrecordedon the Statementof FinancialConditionarecategorizedbasedon the
inputstothevaluationtechniquesasfollows:

Level1 - Valuationsbasedonquotedpricesinactivemarketsforidenticalassetsor liabilitiesthat theCompany
hastheabilityto access.

Level2 - Financialassetsandliabilitieswhosevalueare basedon quotedpricesinmarketsthatare notactiveor
modelinputsthatareobservableeitherdirectlyor indirectlyforsubstantiallythefull termoftheassetor liability.

Level3 - Financialassetsandliabilitieswhosevaluesare basedon pricesorvaluationtechniquesthat require
inputs that are both unobservableandsignificantto the overallfair value measurement.These inputs reflect
management'sjudgmentabouttheassumptionsa marketparticipantwoulduseinpricingtheassetor liability.

Equitysecuritiesarevaluedatthe closingpricereportedontheactivemarketonwhichthe individualsecurities
aretraded.

Thefollowingtablepresentsthefairvaluehierarchyfor thoseassetsandliabilitiesmeasuredat fairvalueon a
recurringbasisas of December31,2019.

Assets Total Level1 Level2 Level3

Listedequitiesandmutual
funds $ 843.562 $ 843.562 $ -- $ --

$843.562 $843.562 $ - $ --



M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2019

Note6 - CommitmentandContingencies

The Companyis engagedinvarioustradingand brokerageactivitiesin which counterpartiesprimarilyinclude
broker-dealers,banksandother financialinstitutions.Inthe event counterpartiesdo notfulfill their obligations,
theCompanymaybeexposedto risk. Theriskof defaultdependsonthecreditworthinessofthe counterpartyor
issuerof the instrument.It is the Company'spolicyto review,as necessary,the credit standingof each
counterparty.

TheCompanyengagesinshortsellingactivities;it borrowssecuritiesandsellsthemtothirdparties.Untilthe
Companycoversits shortpositionit isexposedto marketrisk to the extentthatsubsequentmarketfluctuations
mayrequirepurchasingsecuritiessoldshortatpricesthatmaybesignificantlyhigherthanthefairvalue reflected
infinancialstatements.

The Company is required to indemnify its clearingbroker/dealerif a customerfails to settle a securities
transaction,accordingto itsclearingagreement.Managementwasneitheraware,norhad it beennotifiedof any
potentiallymaterialindemnificationlossat December31,2019.

Note7 - Operatinqleaseriqhtofuseasset

The Companyleasesofficespace,ownedbya shareholder/ officer,underanoperatingleasewithan expirationof
April16,2022.The leaseprovidesfor an optionto renewfor 5years.TheCompanydoesnot includetermination
optionsforeitherpartytothe leaseor restrictivefinancialorothercovenants.Paymentsdueunderthe leasecontract
includefixed payments.The Company'sofficespace leaserequiresnon-leasepaymentsfor the Company's
proportionateshareof the building'spropertytax, insurance,and utilities.These non-leasepaymentsare not
includedin the leasepaymentsusedto determineleaseliabilityandarerecognizedas these non-leasepayments
incurred.

Amountsdisclosedfor the ROUassetobtainedinexchangefor the leaseobligationsandreductionsto the ROU
assetresultingfromthe reductionsto the leaseobligationsincludeamountsaddedto or reducedfromthe carrying
amountofROUassetsresultingfromnewleases,leasemodificationsorreassessments.

Maturitiesoftheleaseliabilitiesundernoncancelableoperatingleasesasof December31,2019areasfollows:

Discount Discount Principal

Principal Interest undiscounted
2020 113,047 6,953 120,000
2021 116,870 3,130 120,000
2022 29,833 167 30,000

$ 259,750 $10,250 $270,000

Theweightedaverageremainingleasetermis 2.25yearsandtheweightedaveragediscountrateis4.00%

Total operatinglease expensefor the year ended December31, 2019 was $120,000and is includedin the
occupancyandequipmentexpenseintheaccompanyingstatementof income.



M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2019

Note8 - IncomeTaxes

Deferredincometaxassetsfollow:

Investmentsecurities 11,645
Goodwillandotherintangibleassets 14,984
Capitallosscarryforward 28,655
Netoperatinglosscarryforward 52,922

Netdeferredtaxassets $108,276

Theprovision(benefit)forincometaxesconsistsof thefollowing:

Currentexpense- federal $6,406

Currentexpense- state 5,965

Deferredbenefit- federal 16,672
$ 29,043

Expectedincometaxexpensefromapplyingstatutoryratesto netincomebeforeincometaxesdiffersfromactual
incometaxexpensebecauseofpermanentdifferencesrelatedtotaxexemptinterest,mealsandentertainment.

Note9 - Concentrations

TheCompany'scustomerbaseisprimarilylocatedthroughoutTexas.Depositswithandreceivablefrompayableto
clearingbroker-dealemarewithabroker-dealerlocatedinMassachusetts.

TheCompanymaintainsitscash inbankdepositaccountsthat,at times,mayexceedfederallyinsuredlimits. The
Companyhasnotexperiencedanylossesinsuchaccountsanddoesnotbelieveitis exposedto anysignificantrisk.
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Schedule i

M.E.ALLISON&CO.,INC.
Computationof NetCapitalUnderRule15c3-1

of theSecuritiesandExchanqeCommission

Asof December31,2019

Computationof NetCapital

Totalownershipequityqualifiedfornetcapital $ 1,393,885

Deductionsand/orcharges
Non-allowableassets:

Pettycash $ 300

Propertyandequipment,net 17,952
Goodwill 13,000

Deferredincometaxasset 108,276

Otherassets 29,514 169,042

Netcapitalbeforehaircutsonsecuritiespositions 1,224,843

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1 (c)(2)):

Debtsecurities 10,995

Othersecurities 157,650

UndueConcentration 76,424 (245,069)

Netcapital $ 979,774

AggregateIndebtedness

Itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 73,146

incometaxespayable -

Totalaggregateindebtedness $ 73,146



ScheduleI (continued)

M.E.ALLISON&CO.,INC.
Computationof NetCapitalUnderRule15c3-1

ofthe SecuritiesandExchangeCommission

Asof December31,2019

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal

aggregateindebtedness) $ 4,876

Minimumdollar netcapitalrequirementof

reportingbrokerordealer $ 250,000

Minimumnetcapitalrequirement(greaterof two
minimumrequirementamounts) $ 250,000

Netcapitalinexcessof minimumrequired $ 729,774

NetCapitallessgreaterof10%of aggregateindebtednessor120%of Minimum $ 679,744

dollarnetcapitalrequirement

Ratio: Aggregateindebtednesstonetcapital 0.07 to 1

Reconciliationwith Company'sComputation

Reconcolcilliationof differencesinthe computationof netcapitalunderRule15c3-1 fromtheCompany'scomputationis asfollows:

NetCapitalperM.E.Allison&Co.,Inc.(unaudited)FocusPartil A . $ 720,024

Operatingleaserightof useasset $ 259,750

Netcapitalperauditedreport $ 979,774



/A MOSSA_DAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

M.E.Allison & Co., Inc.

We have reviewed management's statements, included in the accompanying M. E.Allison & Co., Inc.
Exemption Report, in which (1) M.E.Allison & Co.,Inc. (the Company) identified the following
provisions of 17 C.F.R.§15c3-3 under which the Company claimed an exemption from 17 C.F.R.§
240.15c3-3: (k)(2)(i),and (k)(2)(ii) (theexemptionprovisions)and (2)the Companystated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the M. E. Allison & Co., Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than anexamination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

Dallas, Texas
March 2, 2020



Report of Independent Registered Public Accounting Firm
On SIPCAnnual Assessment

December 31,2019



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors

M.E. Allison & Co., Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by M. E. Allison & Co., Inc. (Company) and SIPC, solely to

assist you and the SIPC inevaluatingtheCompany'scompliancewith the applicableinstructionsof
the General Assessment Reconciliation (Form SIPC-7) for the year ended December 31,2019.
Management of the Company is responsible for its Form SIPC-7 and for its compliance with those
requirements.This agreed-upon procedures engagement was conducted in accordance with the
standards of the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures enumerated
below either for the purpose for which this report has been requested or for any other purpose.

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences.

2. Compared the total revenue amount reported on the Annual Audited Report Form X-17A-5 Part lil
for the year ended December 31, 2019 with the total revenue amount reported in Form SIPC-7 for
the year ended December 31, 2019, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 and SIPC-6 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's compliance with
the applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
March 2, 2020



SECURATIESINVESTOR FROTECTIONCORPORATION

P.O.Box 92185 ash37ngtnND.C.20090-2185 g QQ.7
(30-REV12/18) Gener8l ASSSSSlilent Recoliclilation (36-REV 12/18)

For the fiscal year ended 12/31/2019
(Read carefahythe instruclions in your Working Copybefore completíngthis Form)

TO BE FILED BY ALL SIPC NEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address. Desigréated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposesof the audit requirementof SEC Rule17a-5:

I | Note: if anyof the fnformation shown on the.--as--..-.manuAADC22o i mailinglabel requirescorrection,pleasee-mail
anycorreotionsto form@sipc.org and so

MINALI.isON&COINC mdicate on the form filed,
SEdoNDPLOOR

450ESASSERD Nameand telephonenumberof person to
SANANTONIO.TX782cá-183% contàòt respecting this form.

I I

2. A.GeneralAssessment(liem 20 from page2) 4 1.35542

B. Less payment madewith SIPC-6 filed (exclude interest) ( 518 54 )

���t_Paid

C, Legeprior overpayment applied

o. Aasessmentbalante due or (overpayment)

E. laterest computedonlate payment (see instruction E) for___. days at 20% per annum

F. Totalassessmentbalance andinterest 40e (at evefpsymentcatried forward) $ 836.88

G. PAYMENTs hhe box
Cileck malled to P.0; Box N Funds Wired J ACH J
Total (must be same ps F above) $ 836.

H. Overpaymentcarried forward $(. )

3.Su¥stdiaries(S) arid predecessórs(P) included in this form (gíve nameand 1934 Act registration number):

The SIPCmembersubmitttagthis form and the

person by whom if is executed represent thereby Ní.E.Aílison& Co.,Inc.that all informailoncontainedherein is true, correct
and complete. anon or naar organizationi

iAuthorized signature)

Datedthe 2,5 day of February ,20 Presi ent

This form and the assessmeitt.payment is due 60 days after the end of the fiscal year.Retain the Working Copy of title form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

g Dates:
Postmarked Röceived Réviewedu.i

Calc0fations Documeniation ForwardCopy
a:

Excepitons:
cr.,
3 Disposition di exeepflonst

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amountsfor the Ïlstaíperiod
beginning 1/1/2019
arid ending 12/31/2019

itemNo. Efiminäte cents
2á.Total revenue(FOCUSLine12Part ilA Une9.Code4030s) S 2,389604

26.Additionst

(t) Total reitendesfromthe securitiesbusinessof subsidíaries(exceptforeignsubsidiaries)and
piedecessorsnot includedabove.

(2) Retlossfromprincipal transactionsin securiflesin tradingaccounts.

(3) Netloss fromprlacipal transactionsIn commoditiesin trading gecounts.

(4) Interestand dividendexpensedeductedin determiningitem2a.

(5) Netlossfrom managementof or participalion in the underwritingor distribution ofsecuritleš.

(6) Éxpensesotfier than advertising.printing. registrat on feesand legal feesdeducted in determiningnet
profit frommanagementof or participallon in underwritingordistribution ofseourilles.

(7) Net lossfromsecurities in investmentaccounts.

Total additions

20.neductions:
(t) Revenuesfromthe distributiohof sharesof aregisteredopenend.investmentcompanyorunii

invasimonttrust, from thesale of variableannuities,fromthe businessof Insurance,from investment ,
advisoryservicesrenderedto regisleredinvestmenicompaniesor insurancecompanyseparate
accounts,and fromtransactionsin security futuresproducts. N0667

(2) Revenuesfromcommodityiransactions.

($) Commissions,floor brokerageand clearancepaid to otherStPCmembersin connecdonwitli . .
securities transactions. lŠÏ$7O

(4) Reímbutsementsforpostageinconnectionwithptóxy solicilation.

(5) Nelgainfront desuritiesin investmentaccounts. 374,49$

(6} 100%of commlesionsandmarkupsearnedfreintransactionsin (i) dertificalesof depositand
(11)Treasurybills, hankersacceptancesorcommerclalpaperthat maturenine months.orless
fromissuancedate.

(7) Directexpensesof printing advertisingaríd légalfeeshtcurred inconriectionwith other revenue
relatedto the securitiesbusiness (revenuedelined by Sociion16(9)(L)of theAct).

(6) Ofher revenuenotrelated eitherdirectly or indirectly to the securitiesbusmess.
(SeeInstructionC):

%1,334
(0aductions inexcessof S100,000requiredocumentation)

(9) (i) Total interest anddfyldendexpense(FOCUSIJrie22/PARTflA Line13,
Code4075 plus line 26(4) ebove)butnot in excess
of total interestand digldendindome, $ 19,504

.(11)40%of marghririterestearnedonctistoinersgeturilles
accounts(40%of FOCUSline5, Code3960), $

Enterthe greaterof 1100(i) or (ii) ÍŠ,ŠÛ4
total deductions 1485&$$

2deSIPCNetOperailngRevenues i 9031616

29.ŠeneratAssessment@ .0015 .g 1sŠŠŠÅ2
{to page1.line 2.AI)

2


